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ECONOMIC GROWTH COMES SLOWLY

MISSOULA—
Montana's economy did not perform up to expectations during 1984, and
growth in the coming two years will come slowly, according to an economist at
the University of Montana Bureau of Business and Economic Research.
Paul E. Polzin, director of forecasting, said newly released data for
1984 from the U.S. Department of Commerce indicate that Montana's economy last
year performed at levels 4 to 5 percent b e l o w those projected by the Bureau.
The prime culprit was the drought, which led to lower farm income, Polzin
said.

He added that he expects the trend in agriculture to continue through

1985 since the drought is persisting.
Polzin said that although the greatest shortfall was in agriculture, "all
of Montana's industries fell short of our projections during 1984."

He said

that there was some growth in most industries, just not as much as expected.
Newly revised projections prepared by the Bureau show continued slow
growth during 1985 and 1986, with an acceleration in 1987.

Overall economic

activity in Montana, as mea s u r e d by n onfarm labor income, is projected to
increase 1.9 percent per year in both 1985 and 1986.

Economic growth is

expected to accelerate to about 4.1 percent in 1987.
Polzin said Montana's expected growth rate in 1985 falls short of that
(over)

economic g r o w t h — add one

for the nation in general.

MW e 're continuing to recover from the recession,"

he said, "but nationwide n onfarm labor income will rise about 3.9 percent
compared to our 1.9 percent."
The outlook for retail sales is somewhat more optimistic than for the
overall economy.
comsumer spending,

Total personal income, one of the major determinants of
is projected to rise 1.6 percent in 1985 and about 5.0

percent in both 1986 and 1987.
The substantial increase in personal income in 1986 will occur only if
Montana's weather patterns return to normal, thus benefiting agriculture,
Polzin said.
Increases in interest payments, transfer payments, and other types of
nonlabor income also help to boost the projected growth in total personal
income.
The Bureau's projections show Montana's unemployment rate remaining
relatively stable and employment growing moderately.

Polzin said there will be

more than 20 thousand more nonfarm wage and salary jobs in 1987 than there
were in 1984.
These are the last forecasts prepared as part of the Montana Economic
Reporting and Forecasting System and funded by the Montana Department of
Commerce.

The 1985 Montana Legislature did not appropriate funds for the

continuation of this program.
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